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. X70 REV PROD 68 (7-69) PAID UP (04170798 
. OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 3% day of October, 2008, between Andrea Faye Hollis, a single person, Lessor (whether one or more), whose 


address is: 7409 Quail Court, Watauga, Texas 76148, and XTO Energy Inc., whose address is: 810 Houston St, Fort Worth, Texas 76102, 
Lessee, MTNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 

ht of exploring, drilling, mining and operating for, producing and owning oil, gas, Sulphur and ail other minerals (whether or not similar to 
those mentioned), logether with right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct roads and bridges, d canals, build tanks, power stations, telephone lines, employee houses and other structures. 
on said land, necessary or useful in Lessee's operations in exploring, dril Corece producing, reating, storing and transport minerals produced 
from the land covered hereb of any other land adjacent thereto. The land Covered hereby, herein called "said land,” is located in the ‘county of 
Tarrant, State of Texas, and is described as follows: . . 


0.212 acres, more or less, out of the E, Clark Survey, Abstract No. 289 and being Lot 35, Block 25, Echo Hills Addition, 6* Filing, an Addition to the 
City of Watauga, Tarrant County, Texas, accord ing to the plat recorded in Volume 388-112 fae 13, Plat Records, Tarrant County, Texas and 
being those same lands Particularly described in a Special Warranty Deed dated July 26, 400 from Nickie Joe Hollis to Andrea Faye Hollis, 
recorded thereof in Volume 15891, Page 221, Deed Records, Tarrant County, Texas, and amendments thereof, including streets, easements and 
alleyways adjacent thereto, and any riparian rights, 


This is a non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assi shall not conduct any operatio as defined 

herein, on the surface of said lands. However, Lessee shall have the right to pool or unitize said lands; or part thereof, with Mier ands fo comprise 

intention of Lessor to allow Lessee to explore for oil and/or gas without using the surface of Lessor’s 

land for any operations. This clause shall take precedence over any references to surface operations contained within the preprinted portion of this 
je. 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 


described and (a) owned or claimed Lessor by limitation, , Possession, reversion, after-acquired title or unrecorded instrument or 
as to which Lessor a pret rence bt of sou Lessor agrees, y execute any supplemental netrument requested ra mere 
any bonus or other payment hereunder, said land shall 


fe 
complete or accurate description of said land, For the purpose of determini the amount 
be deemed to contain Ozt2 acres, whether actually containing more oF less, and the above recital of acreage in any tract shall be deemed to 
be the true acreage thereof Lessor accepts the bonus as lump sum consideration for this lease and ail rights and Options hereunder. —. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of _ 3 {e255 
from the date hereof, hereinafter called emary tern,” and as long thereafter as Operations, as hereinafter defined, are conducted upon said land 
with no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and at rees: (a) To deliverto the credit of Lessor, in the pipe line to which Lessee may connect its wells, the 
equal 25% i ay of ail oil produced and saved by Pee from said land, or from time to time att the option of Lessee, to pay Lessor the average 
mi 


said land Se the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% of such gas and casi head gas; 
Hes To pay Lessor on all other minerals mined and marketed or utilized from e-tenth in 

essee's election, excep , ; valty ($1.00) per long 
pomary term or at any time or times thereafter, there is any well on said land or on lands with wi 
Pooled, capable of producing oil or gas, andall such wells are shut-in, this lease shall, nevertheless, continue in force as though operations 
were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occurred, covenants and | agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being p duced from 
said wells, but in the exercise of si obi fo install or fumish faciliies other than well facilities ai inary lease 
facilities ot flow lines, separator, and lease tank, and Shall not be required to settle labor trouble or to market gas upon terms unacceptab| le te 
essee. If, fe days, al 
during such time there are no Operations on said land, then at or before the expiration of said ninety day period, Lessee shall Pay oF tender, by 
check or draft of Lesses, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments. 
or tenders at or before the end of the expiration of said ninety day period if upon such anniversary this lease is being 
Continued in force solely by reason of the provisions of this parag Ih. Each such \payme d the parti at 
of pa would be entitled to receive the royalties which would be paid-under this lease if the wells were produci i 
such bank as directed by Lessor, or its Successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
rovalty. If at any time that Lessee pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same. Lessee may. 
in lieu of any method of payment herein provided, pa / or tender such shut-in royalty, in the manner ‘above specified, either jointly to su 

i Fdance their res; fe ownerships thereof, as Lessee may elect. Al payment hereunder may be made 
Boe crate aeeeee. deposited in ihe melt or jellvered to the sated to receive payment or 10 a deposi ory bank provided for above on 
or before la Nothing herein shail impair Lessee's i lo release as provided in hereof. In the even 

‘whole abil hereunder shall rest exclusively on the then owner orowners Of this lease, severally 


4. Lessee is hereby granted the right, at its option, {0 pool or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to'any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, 
plus 10% acreage tolerance; Provided, however, units may be established as-to a one or more horizons, or existing units may be enlarged as to 
any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: 

1) gas, other than casinghead ges, (2) liquid hydrocarbons (condensate) which are not liqu s in the subsurface reservoir, (3) minerals produced 
wells classified as gas wells by the conservation agency having jurisdiction. If larger units than any of those herein Permitted, elt er at the 


ssi y) 
time established, or after enlargement, are permitted or required under ani 
a 


, Foyalty, or leasehol 
of unitized. Any operations conducted on any part ofsuch once land shall be considered, for all Purposes, except the payment of 
ity, n said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or 
to each Separate tract aathin the unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized 
from the uni r ns, 
separate tract) covered by this lease within the unit bears to) the total number of ewan acres in the t unit, and: the production $0 al located 4 shall be 
considered for all pu S, ii in Int or deliv alty, overriding royalty ai ol yi prod 1 y 
luction of unit minerals from the land to which allocated Ye same manner as though produosd therefrom under the terms of this lease. 

he owner of the reversionary estate of a term royalty or mineral estate agrees the accrual of royalties pursuant to this paragraph or of 
shut-in royalties from a well on the unit sha Satisfy any it ¢ "gas. ati q l 
which includes land not covered by this lease shall not have the effect of exchan: ing or transferring any interest under this lease including, without 
limitation, any shut-in royalty whi 2 ti in la red 
parties owning interests in land not covered by this 
except that Lessee not so release as to la 


is located. Sub; 

rovisions of this ragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. jf 

i Rereater Covers separate tracts, no peoling or unitization of royalty interests as between any such separate tracts is intended 
ly fom the inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to 


production as herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or 
ereafter, either as to parties or amounts, from that as to any other part of the leased premises, 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest. 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: preparing the drillsite location 
and/or access road, drilling, testing, Completing, reworking, recompleting, deepening, sidetra 9, plugging back of repairing of a well in search 
for or in an endeavor to obtaln prodticton of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessors water wells, and of oil and gas produced from said land in 
all operations hereunder. Lessee shall have the right at any time to remove alf machinery and fixtures placed on said land, including the right to 
draw and remove casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. 
Lessee shall pay for damages caused by its Operations to growing crops and timber on said land. 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in Part and as to any mineral or horizon. All of the 

i $0 shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, 
and successive assigns. No change or division in the Ownership of said land, royalties, or other moneys, or sny part thereof, howsoever effe 
shall increase the obligations or diminish the rights of Lessee, including, but not li 


change or division in the Ownership of said land or of the toyalties, or other moneys, or the fight fo receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been fumished to such record owner at his or its 
id oe Place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or division, supported by either originals 
or duly ce 


validity of such change or divaion lfany such change in ownership occurs by reason onthe death of the owner, Lessee may, nevertheless pay 
or tender such royalties, or other moneys, or part thereof, fo the credit of the decedent in a depository bank provided for above. 


_,.2; In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and i lied, Lessor shail 
notify Lessee in writing, Setting out Specifically in what respects Lessee has breached this contract. Lessee shall then have s' ty (60) days after 
ich to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of sai t 
n shall be brought until the lapse of sixty 
(60) days afer service of sucl y 
of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to pe I 
lease Is canceled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to which there are 
Operations to constitute a drilling or maximum allowable unit under applicable povemmental reguiations, (but in no event less that forty acres), 
such acreage to be designated by Lessee as nearly as practicable in the 
existing Spacing tules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also have such 
easements on said land as are necessary to operations on the acreage so retained and shall not be required to move or remove any existing 
surface facilities necessary or convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessors tights and 
interests hereunder shall be charged primarily with any morigages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the Tight at any time to pay or reduce same for Lessor, either before or after maturi and be subrogated to the 
rights of the holder thereof and to deduct amounts so paid from royaities or other payments Payable or which may Payable to Lessor 
d Ut i er minerals in all or any part of said land than the 
entire and undivided fee simple estate whether Lessor's interest is herein Specified or noi), Or no interest therein, then the royalties and other 
moneys accruing from any pat as to which this lease covers less than such full interest, shall be paid only in the Proportion which the interest 
is lease, bears io the whole and undivided fee simple estate therein. All foyalty interest covered by this lease 
(whether or not owned by Lessor) shall be paid out of the foyalty herein provided. This lease shall be binding upon each party who executes it 
without regard to whether itis executed by all those named herein as Lessor. 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, itis not being continued in force by feason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, o ler, rule or regulation, 
(whether or not subsequently detennined to be invalid) or (2) any oi 


12. Lessor agrees that this lease covers and inchides any and all of Lessors fights in and to any existing well(s) and/or wellbore(s) on said 
land, other than exsting water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as drilling of a new well. 


. 13. Notwithstanding anything to the contrary contained In this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of Producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are compieted. 


14. As a result of land development in the Vicinity of said land, govermmental rules or ordinances regarding weil sites, and/or 
surface restrictions as may be set forth in this lease and/o icinit i i i 


drilling, reworking or other operations are either restricted or not allowed on said land or other leases in the vicinity, it is agreed that any 
lance with this 

lease, provided that such operations are associated with a directional well for the purpose of drilling, reworking, producing or other 
pperations under said land or lands pooled therewith, shall for purposes of this lease be deemed operations conducted on said land. 
lothing contained in this paragraph 's intended to modify any surface restrictions or pooling provisions or restrictions contained in this 


primary term by delivery of Payment of an additional bonus of $18.500,00 per net mineral acre. The bonus payment shall constitute 
natice to Lessor of exercise o i i 


ee 
LESSOR: Andrea Faye Afllis LESSOR: 
— 
STATE OF __/ex@s } 
}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF } 


This instrument was acknowledged before me on the op day of ___f ktraher , 200% by 


Andrea Faye Hollis, a single person 


Signature 
Notary Public 


A BRYAN CHARLES FERRANT Printed Z C i 
Seal: : ' . 1 weary y Pubtic, State of Texas 


mmission Expires 
Maich 11, 2012 


